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COMPUTER SALES BY SPERRY UNIVAC 

SUMMARY. SPERRY UNIVAC SIGNED CONTRACTS JUNE 14 
EOR TWO UNIVAC 1 100/1 1 COMPUTERS, VALUED AT $5 MILLION. 

ONE WILL BE USED AT AN "INSTITUTE OE SCIENCE 
AND TECHNOLOGY" IN PEKING EOR TRAINING UNIVERSITY UNDER- 
GRADUATS AND THE OTHER WILL BE USED AT THE PEKING 
DOCUMENTATION SERVICE. EIRM ALSO BIDDING FOR SALE 
OE LARGER COMPUTER TO STATE SEISMOLOGICAL BUREAU, 

BUT BROKE OLE DISCUSSIONS BECAUSE THEY DID NOT FEEL 
THEY COULD OBTAIN US EXPORT LICENSE. USLO RECOMMENDS WASHINGTON 
AGENCIES REVIEW WITH SPERRY UNIVAC CONEIGURATION OE COMPUTER SYSTEM 
EOR SEISMOLOGY RESEARCH WE ARE WILLING TO APPROVE, USING HITACHI 
CASE AS BENCHMARK. END SUMMARY. 

1. SPERRY UNIVAC REPRESENTATIVES SIGNED CONTRACTS WITH THECHINA 

NATIONAL MACHINERY IMPORT AND EXPORT 

CORPORATION (MACHIMPEX) ON JUNE 14 FOR SALE OE TWO 

UNIVAC 1 100/1 1 COMPUTERS. TOTAL VALUE OE SALE 

APPROXIMATELY $5 MILLION. ACCORDING TO SPERRY UNIVAC 
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REPRESENTATIVES, ONE COMPUTER WILL BE USED IN AN 
"INSTITUTE OE SCIENCE AND TECHNOLOGY" IN PEKING FOR 
TRAINING OF UNIVERSITY UNDERGRADUATES. ANOTHER 
COMPUTER WILL BE USED BY THE "PEKING DOCUMENTATION 
SERVICE" EOR UNSPECIFIED PURPOSES. DELIVERY WILL BE 
IN APPROXIMATELY ONE YEAR. CONTRACT INCLUDES TRAINING 
PROGRAM IN US FOR CHINESE TECHNICIANS. MACHIMPEX 
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DELEGATION IS ARRIVING IN THE US THIS MONTH TO VISIT SPERRY 
UNIVAC EACILITIES. 

2. SPERRY UNIVAC OFEICIALS WILL SHORTLY BE APPLYING EOR 
US EXPORT LICENSE. USLO URGED REPRESENTATIVES 
IN PEKING TO EIND OUT AS MUCH AS POSSIBLE ABOUT 
END-USE OE EQUIPMENT, BUT WE DO NOT KNOW HOW MUCH 
SUCCESS THEY HAD. 

2. SPERRY UNIVAC ALSO HELD DISCUSSIONS WITH MACHIMPEX 
EOR SALE OE COMPUTER WITH MUCH LARGER MEMORY CAPACITY 
EOR USE BY THE STATE EISMOLOGICAL BUREAU EOR EARTHQUAKE 
PREDICTION. SPERRY UNIVAC EVENTUALLY BORKE OE DISCUSSIONS 
BECAUSE THEY DID NOT EEEL THEY COULD OBTAIN EXPORT 
LICENSE EOR COMPUTER CONFIGURED AS CHINESE REQUESTED. 

MACHIMPEX STATED THEY DID NOT UNDERSTAND SPERRY UNIVAC'S 
POSITION SINCE THEY CLAIMED THAT COMPUTER SYSTEMS FOR 
METROLOGICAL WORK SOLD BY HITACHI WAS MUCH LARGER THAN 
UUS EIRM EVEN WILLING TO DISCUSS. ACCORDING TO SPERRY 
UNIVAC, REPRESENTATIVES OE ICL (BRTISH EIRM), HITACHI, 

AND PERHAPS CDC ARE ALSO IN PEKING DISCUSSING THIS SALE. 

(MACHIMPEX HAD INDICATED A PREEERENCE EOR SPERRY UNIVAC 
SYSTEM.) USLO RCOMMENDED THAT SPERRY UNIVAC DISCUSS 
HITACHI SALE WITH COMMERCE/OEA AND OTHER CONCERNED 
AGENCIES IN WASHINGTON. 
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5. COMMENT: WE BELIEVE STRONGLY THAT US COMPUTER 
FIRMS SHOULD NOT RPT NOT BE PLACED AT A COMPETITIVE 

DISADVANTAGE VIS-A-VIS EOREIGN MANUEACTURERS. USSHOULD BE PREPARED TO 

LICENSE SALES FOR US FIRMS 

EQUIVALENT TO HITACHI SALE, ASSUMING END-USE AND OTHER 
CONDITIONS CAN BE MET. WE RECOMMEND USG AGENCIES REVIEW 
WITH SPERRY UNIVAC ON PRIORITY BASIS SIZE AND 
CONEIGURATION OE COMPUTER SYSTEM US WILLING TO 
CONSIDER EOR LICENSING EOR SEISMOLOGICAL RESEARCH, 

USING HITACHI CASE AS BENCHMARK. 

6. ABOVE INFORMATION IS COMMERCIALLY SENSITIVE. 

WOODCOCK 
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